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Israel

Transfer Pricing Country Profile

Updated February 2018

SUMMARY

REFERENCE

The Arm’s Length Principle

1 Does your domestic legislation or ™ Yes Section 85A of the Income Tax Ordinance
regulation make reference to the Arm’s o (New Version), 5721- 1961
Length Principle? LINe
2 What is the role of the OECD Transfer According to section 6 of the Income Tax Regulations (Determination of Market | Section 6 of the Income Tax Regulations
Pricing Guidelines under your domestic Conditions), 5767-2006: (Determination of Market Conditions), 5767
legislation? 2006
B A market conditions study that was conducted before the publication of these
regulations will be regarded as a market conditions study that was conducted in
accordance with these regulations, this for two years from the date of their
publication, provided that it was conducted in accordance with the accepted
guidelines published by the OECD or its member countries.”
The regulations were published on November 2006,
There is no other reference in the domestic legislation to the TPG. However, the
TPG can be regarded as one of the interpretation aids.
3 Does your domestic legislation or X Yes
regulation provide a definition of related o
parties? If so, please provide the ONe
: under your “Special r ips” - including relationships between a person and his
law or regulation. relative, as well as control of one party to a transaction over the other, or control | Section 85A(b) of the Income Tax Ordinance
of one person over the parties to the transaction. directly or indirectly, alone or (New Version), 5721- 1961
together with another;
“Control” — a holding, directly or indirectly, of 50% or more in one of the means
of control, at least one day dur; he tax year;
“Relative” — as defined in Paragraph 76(d).
“Means of control” and “Together with another” - as defined in Paragraph 88
"Relative"- spouse, brother, sister, parent, parent’s parent, descendant, the
Israel Updated February 2018
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