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PO WX 27NN DY INRY (1)26 9y0 >3 N2IPND 1N, NNT DY .NINNKD DRNN2
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4335 ,%19°19 INIY? NN 1D wIONI 151 ORIV YIVIN DNV 27NIN ONIIND DN
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:Foreign Tax Credits 1y2 27109N2 D01 NIV DIDID .64.1

"The amount of foreign tax that qualifies as a foreign tax credit is not
necessarily the amount of tax withheld by the foreign country. If you are
entitled to a reduced rate of foreign tax based on an income tax treaty
between the United States and a foreign country, only that reduced tax
qualifies for the credit. It is up to you whether you want to file with the
foreign country for a refund of the difference (excess) for which a foreign

tax credit is not allowed"".
:Foreign Tax Credits and Deduction yy2 NP2 000 My DIV .64.2
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"As discussed in 1.5, voluntary contributions to governmental authorities
are not considered a tax and therefore cannot contribute to the amount of
foreign tax paid. If a resident of Canada voluntarily pays to a foreign
jurisdiction an amount that, according to the domestic law of that country
can be levied as tax but according to the terms of a treaty between Canada
and that country cannot be so levied, the amount is considered to have
been paid voluntarily and cannot be considered to be foreign tax paid for
the year for purposes of a foreign tax credit. Any refund of such voluntary
payment in a subsequent year would not reduce any amount of foreign tax

paid for that subsequent year".

:Tax on Foreign Income ya 1707221 DYOHN MY DIDIO .64.3

"If you’ve already paid tax on your foreign income... What you’ll get
back: You may not get back the full amount of foreign tax you paid. You
get back less if either: a smaller amount is set by the country’s double-
taxation agreement [or] the income would have been taxed at a lower rate

in the UK".

VPN 9PN TIPDTO 0N TIDI-PI DOONN MY DY I .64.4

I MYpYN

""Common errors to avoid

Foreign tax credit

A foreign tax credit may be available but only if the corresponding income
is required to be returned on the New Zealand tax return and: [1] if the
tax involved is not subsequently refunded... [4] only to the extent of tax
allowed in the Double Taxation Treaty...

Example

Peter has some investment in Switzerland and received dividends with Swiss
withholding tax deducted of 30%. The DTA between New Zealand and
Switzerland limits the Swiss tax to 15% so the foreign tax credit is limited
to 15%. Such excess foreign tax credits should be claimed from the foreign
tax administration and not New Zealand™'.

Model Tax) OECD-n N S¥ 97mn nmnd B23 9yo Wy o .64.5

NIVISN 2T D L(M-62) 92 'aya (Convention on Income and on Capital
2(C(23)-29) 1063 'aya ,5Tmn NNNY
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"ARTICLE 23 B CREDIT METHOD: 1. Where a resident of a
Contracting State derives income or owns capital which may be taxed in
the other Contracting State in_accordance with the provisions of this
Convention...".
"The amount of foreign tax for which a credit has to be allowed is the tax
effectively paid in_accordance with Convention in the other Contracting
State"'
NIYIVNHN DYV NNPIND INYIT> AVNT NNINRM NPIDD NNYV TATND MIVN TSN N

27 1N 27NN TAVN 00N MIAINIY TID MINNINDN NXXAN X NN NI

292 .NAND MIXNN NN ONIN XY DYIWY DHRN OX D) K991 O2IWY DN YA
V179 9199941 ") 1997 406/62 N7y) InYT MIN2 MNIND NN DAPY 11 XY DT DY
.((14.6.2020) 25 'pa ,99 "3 022 20092-06-16 (x77 >33nn) 970 ;(1963) 909 ,904
JPOOW DT NN 1PN DI KD NNYLN NNNIIN D NIVIVNRI TV NY IWPNA
MYLN NX DAPS T PN

DMV DMIPNA NOY NIDNRD NINTIND DRNNA ROY DN NI RYNY YA PI0N 1IN
1IN .Y NTY DOHINID MMNPHN DNIND MIND NIWIVHN NN DY 7P ,02ya
PO0N PN, MINND ORNNA NIV NINY DN MDA POIVY 1PN 9 PR 1IN DX 1)
7N3NRN MINNND TINIA NANY DN MDY NNNMI OIYN MPTNI Y 9D NNMINN
DNNNAY,IND DX MINNN NN DOYAND DXN INAY MDD DX N ¥ D NIV NIYIVNIN
MUY DXOMIN YYD DY NMDTY wnn DY ,nTipad 200 9yo mNMIND

AT TIYL DAPY NI XY

191 192 ©NN NPIH NON DNN NINNI NPIPOYN NPYINNN NNNX ,DOYD 9INND
GPINN N PN PTN GPINN NN NN DOYO OND L,0IVNIY NN MDY NPIYN
NDY,137)Y2 2»NNN YVNIND NPNRN XN NIARN IT THPIIN 1DINND IPYN ,NINND
oY NNINNY MDY PN DIVNIY 1IN PTN MNXNN DY M PNININ YD ¥aPI 752
)

NNIND NIYIVHN NN DY INYT MINT IRDNY MINDNTN YD ,PINN 1Y IWpna
DORDNY MINDITA SNWA NINIYO NPVIMNMDT PN, (YT MINY 30 — 28 '091) 11 Nayv
DN VONNY 1PN 912> POYN DY UKD ,"'vap TOM" S¥ Toyn »ya opoy Dy 12T
MPTNN PR MINKD DRNNA IN ,DONNIN DIINTN 19D MIPHN POYI NOINN NIN
POPY2 X PN DT 0pn Ty PR 16.12.2020 axnn dnvSNNa MNND
DN NMOY D T DY NN KD NN D YM) MYap TOMID NIYIYHN DY NNPDI
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NPNY NI KD ,NTOYW D)MIY AN NI DN MY DY MYL DY G IN DY NNV
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