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"[The proposed provision] amends the
present provisions relating to a gain on the
sale of a taxpayer’s principal residence so
as to eliminate a hardship under existing
law which provides that when a personal
residence is sold at a gain the difference
between its adjusted basis and the sale price
is taxed as a capital gain. The hardship is
accentuated when the transactions are
necessitated by such facts as an increase in
the size of the family or a change in the
place of the taxpayer's employment. In
these situations the transaction partakes of
the nature of an involuntary conversion....
For this reason the need for remedial action

at the present time is urgent..."
Rep. No. 586, 82d Cong., 1* Sess.,

reprinted in 1951-2 CB 357, 377).
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"There can only be one residence or main
residence for a husband and wife while they
are living together... the general principle
[is] of treating a husband and wife living
together as a single unit...".

(Peter G. Whiteman, Whiteman On Capital
Gains Tax (London, 4ed., 1988), pg. 320).
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:House Ways and Means Committee -77 *1272 *10°2 95 X2 9277 ; 0m7 nwbw Hw

"This special treatment is not limited to the
“involuntary conversion” type of case,
where the taxpayer is forced to sell his
home because the place of his employment
is changed. While the need for relief is
especially clear in such cases, an attempt to
confine the provision to them would
increase the task of administration very

much."
(H. Rep. No. 586, 82d Cong., 1 Sess.,
reprinted in 1951-2 CB 357, 377)
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Louis Kaplow, “Horizontal Equity: Measures in Search of a Principle”, 4 Nat’l :1x9



10

Tax J. 139 (1989); Edward J. McCaffery, “Taxation and the Family: A Fresh Look at
.(Behavioral Gender Biases in the Code”, 40 U.C.L.A Law Review 983, 1036 (1993).
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