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“L can understand that sometimes accounts may have to be left
a8 they stand, despite supervening events., I can also understand
that sometimes accounts may have to be re-opened so as to give
effect to supervening events. But I find it difficult to appreciate a
doctrine which binds an aecountant who is re-opening the accounts
to be selective in making corrections to a particular item, giving
effect to some and rejecting others in order that he may substitute
one incorrect figure for ancther. I am not saying that hindsight is
always one and indivisible. What I am saying is that once hind-
gsight is let in, then unless therc is some compelling reason to the
contrary that hindsight ought to be comprehensive and not dif-
ferential. In this case I have heard no such reason.

During the argument I venfured to refer to a further con-
sideration of possible relevance. There is a general principle in
the law that where facts are available they are to be preferred
to prophecies..... I would apply the same principle to accounts,
and tell the accountant who is re-opening any accounts that unless
authority compels him to the confrary he should take into consi-
deration all the vieissitudes which have afflicted a debf, 30 that
the accounts will show not the imperfect estimates of the amount
of that debt which would have been made at the time but the truse
amount of that debt which has uliimately been established. Ac-
countancy is diffcult enough as it is, and I would deprecate a
practice which might require accountants to clear their minds of
today's knowledge so that they may act today on the prophecies
which they would have made yesterday, if in a suitable state of
ignorance. of what the future then held.”’
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,Southern Railway of Peru v. Owen (9] 1232 Lord Radcliffe ulal )i
’ ' 1739 D1 B

“.....But, whatever the legal analysis, I think that for
liabilities as for debts their proper treatment in annual statements
of profit depends not on the legal form but on the trader's answers
to two separate questions. The first Is — Have I adequately
stated my profits for the year if T do not include some figure in
respect of these obligations 7 The second is — Do the circum- -
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stances of the case, which include the techniqués of established
accounting practice, make it possible to supply a figure reliable
enough for the purpose 77
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