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“A Seller reporting VAT on the accrual method reports and remits
VAT charged on credit sales. If the buyer fails to pay any portion of
the VAT-inclusive price, the seller incurs a loss that includes the
VAT remitted to the government. If the seller in a VAT regime serves
as collection agent for the government (not the taxpayer that is to
bear the VAT), and the buyer fails to pay the tax, the seller should
recover the tax attributable to the bad debt. To prevent loss of
revenue, the buyer should repay any credit claimed on the purchase,
because the input credit is available on the assumption that the buyer
will pay the tax to the seller and the seller wiil remit it to the
government” (A. Schenk Value Added Tax [27], at p. 97).

NI KA RTY” VA0 MRRIN PWAR RN APPAT YIN D R ApIM ()

19 NMWYA IR pPRRn Y anms myT 0% nTY Re [winn Yw nmwRan
TPN™ 19107) 9730 939% TSNRW NPTAI PRINRT DR TRYR? 1R 0727 oRw
UK 7RO MEYW MWD (219 TV ,I13] 7RIWT TN ‘1 QURTIR 330/73 97D
anRR Mo A7°a N2 AREIND DRI YDUTIAR DI R BUYHT NNRD Ko7

793 1999 p¥gn/su”1wn ,"wen pL,'I'I LA T2, PRl



2792 iR HP'?R Rl jayRemlay bt 2112/95 ¥y

11371710780 ‘9 BB 169 (5)13 77D

R O3 POUOW AIINDA A2 19mn Yapn 1K O Ypowri Inw npTis cnva
2rynt buia

TV WY.L NPRR TRDIT W R IV PN D RN AP ()
T3 AYYRR L, WITHR B DY PINT 172 N 13T 2w XUanhn wiTon In
TEYY nnwss (502 "NV ,[14] T?IN '} T2 624/88 7D NAT13 nIWN} ~“0i1*3a
npoeYn AP XY TIY 7D WDR PR AN YWD IpY PO BUYRT Nnn
noTIN YW N33 2TING *PT2 AY2PEY °DD MEMNT A 7377122 Y8y a1y
,PTAYI 230003 IR 2IN” A2 PINY 49 YO BT0Y 2973 M NG LIDTIRN
W03 MNA? JMX D2 7POITN DR BTRYIN ADORD VO IRYR DR awrtnm
TIRT O N YW MINONA DR 00, 7EY KT IR .Y IR MY s ean
rRYnR® oma e an opn neww 9% NERWwS DIPTIT NNon X0
DYIIY1 DTAPRWOVONP WINY WIIX B 7 AR OIRA W nrhRpoDTahn
N ATNR APRY 0D DVW L(32-R MDA ,[24] Y7023 1 M Py o nbuna
DWP N DX N2™AR K°7 WK 0P8N [UTW TIPR 7DUTER DI2I0Y A2 pYn
7R AR *RIND TP YA NR Y3’

oY 1 Y5021 ,mIe nMot @wan? KO aprpnn nYan D RN apm ()
YIARY R R R *D NI 002 Y WL appn 13T 9o 13 yunh &% prapn
"PIpR M3 DR @7p% I AP pIA 133 00 APR AN (R O .OTR YW wripa
PR 7°8%W n1WND (561 ‘DU (18] 1PTRENN NN ,3 19 ,09WN1 MW PU3 CR)
W LITMIBNG PSS MRS TR 2N I 1DIYn ATV MARY R 7poIwTn
SR W PR 0ni PRI RYIT 7 POITA W IR NI NWEn 30D 112

15791 PN YW NR0RTRIRG YN 1D n1pen’ ok 1 wr byt pnywa
SOITIAR DI AR BYYNT AR 7potyr T oRoT rehw niwanb

nITD2 MR AREAW B3 W YN YD AR PUPT0NT phonk WR - L7
M7 PR SIAG WDHRY XYW ANTLPINRG DY¥AY 93007 M O ppinni
VT TR .70

¥12RT DR IR OPWH WO 1IIWNR RYIW .07 NI3IN2 100 PN PR
927 5w 19702 OR P71 WY WY DUTINRG DONPUNN 500 YT IR 13
,[12WN2 MYY 1701 MWK X ,IIWAI NBPOWRT 13 T TR0V YR

1999 B WT/LYIWN WM P2R L3 10 ,7TP0D 794



n7¥3 MPINR TRYK 71 0791 07 AR 2112/95 X"

1371720700 "0 NBEIw 769 (5)3 1°B

AVAPIW TRNA DR DYWH R MPYR IR IROYD AnwY TWRD &7
RIT OATTIAWA XYW WIRY D LRI TP MR TIDATR? PR
AX 1% RYIAW NAWND DIPAT 0AT DX 13 370 RITW dHR M7 w1IA
93925 YW 1IN 19T DM MM OR MR bYW RY PV Twyn? DR
w1 ANRY I MM Apoya MmN onnw RYY om0 MMRYw?

(255 "1y ,00)

TR 7IpA AV APRY PN YW MeDLp2en oD DR Dopwn YR 0125
TN T PRI I AR 1T TR0 TNROT NPl RTIIRG YN oY
:203 001 ,[18] 7)1 17901 P2 R ‘BT J2 2Y

5w pnyTIn2 73w XY DX 03 7NNY op naupeaIRn nranb.
oRaWR®2 ArK Ruptaikt nbonn bwo o mmpn  .oppinni
LITTANT H3303 RYR DppInen Yw naoprainn

TH FPTRIT Y27 WR DPDTN DRI ATIONT HR DY ANupYRIRG non

YN PPOPTAIRA MYINRY MO PR IR DUIpnT 112N e’

nTYoNR MW DR LDWRNTRT2 YIPWT NIDDIT (IRWEY ,MDIBAN NUDbpoIn
AP pnn pPosn bw v5i0 whaeab o I e (IR

JIEIDY PPN MYon nwane wWIsTwi Ny e nbyonn arinn”
DY 737 IV NURTII0T YONN DY [NDNa TR ArR M Yon
BYINR IR 7R TIE® 12 LY 1BIRA NDPW APR AR M ROn ppInnT
B KT .0WHNG NPYON 1A MWy ANt 1 /NER nohon ewn Y
DR w Ovpwmy DM RN LDWAND DU DI R ONTR
X1 JPUDWR TEPYIONP D ROR AIR OHION NPONT 1R .0vwn
127 YW NPNWRR MNYRwHNN [ TIND TWIDT 52 D0y 17 nnk

.(205-204 M1 ,[18] W) "TTPODWHT IMYHLS DR PPN

YDA 2PIUPTA0Y NEWRTIIRG ANt P2 MY TRl .8

WL M3 NI XD PINn DR PURTAIR MYonY T3 AR TIDN PuptIIen
LD AT e2upran honi or JSwn® e eanepraion nbonb iRy
U700 MEYa 9% 10%% W - DIR NN YN0 (N0 ~ Mwn Y TIoT Mpyn
7993, 001 M2 N Yook M IR LOPL OR TN WY WPwnTTT 1113

795 1999 D"WN/WYIWN @aT PPN ,3 T3, [P



77¥2 MIPINR FPYK 72 197V DT TR 2112/95 X"y

137130780 "0 nua9Iwn 769 (5)33 77D

LDV’ MIPHAR Y177 DR 01,31 N°up»b 1v2an® 5 1 RY oynwn=1m
,09001 WIS PI2 /R) “PINR X SW DOmupTos ombon anc (R W oo
7210 72 — W AWM ;380 1012 ,[19] 1Y AN 1N LK T10

732 97y NN NINATR 1272 DPLRTI0R N9oRY O RIDR XN TIRwa
TN NV PINA W PYRwRTIM 12 ,0TEn M3 N°) Y07TIAR NN
JUYPWRTIM TN AWMDN AR A7 87 49 YD Wb a»hwa ke s by
WY ,MRD 7DTTIER MM PR 27YD TINR TNT? XYW KT PINT 0Yeon 03
5130 #5yipb AReY RS ANSPR IR OpOY” MDA LNPNWIDT MW DR NI I
207Y% pRw LTan P b apn T Y950 -~ nawh nenan - wasnn®
SYRWH™IN 11T WNDR MY ARER KOW ,NM0p»II0n 1ovena Yy 9o Tiar
X2 B7¥n TR PRRY - XN 2UPTIIRA 1OPINN M10n NvY ,pINY 49 7ryo3
DU TAR DI

TR #5Y1eY RET RS TNRPR IR APoY” MR Nk waeh KR WIS L9
Sy S0 R7YR 770TTIAR M2 A3 BYYR TN DS0E 93273 DYPINT DR DWwanw
PIMI 9729 NUPR 79907 NI L023 NTTIND 0P P2 L0TTAm DR 7poy”
7972 NNIDY N2 AW P 90N RITW RYK 1197307 0TN0 12w 1 Y0 prvn
,31597 PIND 1 P03 S0 NN Py oInt araw maTAne amra? i omnay
1 DYTTX 3P OYRPP 191 NPV D, KEMI LT RTI0N D3 NPT RN 1007 1107
2R DI NTI2TRNM W NN 07wY 2100 W 001 1ank 2v0Nn IR
vYRY) anR MTIOR T XN AMRR oPwh MIRTRNTT peYa DR NaoTn
3 1212 RNW Y93 021 0TPon BY 9310 PR L(IMYD nroant marRw |, nannn
Value Added Tax Act, 1994% 5(2)(a) Y0 D¥ 7NW) 100 DIPWNY R127NT
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Sixth Council Directive of 17 May 1977 on the Harmonization of the Laws of
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“The following shall be subject to value added tax: 1. The supply of
goods or services effected for consideration...”.
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:73, Article 11(c)(1)

“In the case of cancellation, refusal or total or partial non-payment, or
where the price is reduced after the supply takes place, the taxable
amount shall be reduced accordingly under conditions which shall be
determined by the Member States. However, in the case of total or
pattial non-payment, Member States may derogate from this rule”.

MIIM7I 7T YR PPN Value Added Tax Act, 199475 36 yo .17
12379 2 .0%MDn DPRIND 70 TIaR MM 1"A2 2730 N 1Nn KM 707K
:49 Halsbury The Laws Of England [29]™2 no23x: mobnn
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“Where a person has supplied goods or services for a consideration in
money and has accounted for and paid value added tax on the supply,
then if the whole or any part of the consideration for the supply has
been written off in his accounts as a bad debt and a period of six
months, beginning with the date of the supply, has elapsed, the
person is entitled, on making a claim to the Commissioners of
Customs and Excise, to a refund of the amount of VAT chargeable by
reference to the outstanding amount. The ‘outstanding amount’

mearns:

(1) if at the time of the claim the person has received no payment by
way of the consideration written off in his accounts as a bad
debt, an amount equal to the amount of the consideration so

written off; or

(2) if at that time he has received a payment or payments by way of
the consideration so written off, an amount by which the
payment, or the aggregate of the payments, is exceeded by the
amount of the consideration so writien off.

A person is not entitled to a refund under these provisions unless:

{a) the value of the supply is equal to or less than its open market
value; and

{b) in the case of a supply of goods, the property in the goods has
passed to the person to whom they were supplied or to a person
deriving title from, through or under that person” (supra [29],
para. 260, at p. 321; See also, D). Pearce-Crump “Much Ado
About Nothing — The 1994 Consolidation of VAT Bad Debt
Relief” {28]).

0oy 101 R KY1,DIPRA TIMRA DTN DTYY YYD aunTa 0y .18

AW a2 ¥R AN TR R LUOTTAR o A2 bR i Donnn
MIRDT 237 232930 7Y P R4 ,Umsatzsteuergesetz"? (2)17 7°¥0 "B TIAR
AR St? PR nm ampn A ®RY O BR nvyn unnb
AW 13m INRY ORW ,PYOR ¥IP 13 “uneinbringlich” , (“irrecoverable™)

1999 DY PN/W RN PWWN PYT I 11,7000 802



RYY2 MPINR ﬂi?5N 1R DINN IR ' 2112/95 R"Y

11273720700 "8 Nu91Wn 769 (517D

AWAAT AR 0P NIWAD IR b0 B PR I DX DUwA [pR W L annng
N

JNB0I MIPINA3 — IPDYVIRA 1ING 11772 1323R3 IRYT MR
vIan 2R #eonm

NYNAWD HY MDA TTPWwS RS AR AN TVART I°ROT arRg .19
900 MIMID® DORTPNN DR TWRD H7YBT NAA? ORI R0 IIRINY M0
D™y »yn DA 070N L0n NAWR RN LCI00 SR0W IR IR
PRO TR TR 217D 7D 2INT ,"WANNA L1100 722% R X070 00 JPNIUnn
RTPRR BR KT IYRWT QMURNR DRWRIN I nwbw 0o npabnn 7RI
n® 97T ROR T AYRWA $YIO0 RY Rnp pBWATH®I 71513 280N MO W
nR 91N mpn 7 RYY NI 77300 7 PR 1inab s mwnn 2% 1min
nRIPnn PRI 7a%2 MLDwR XN NPRRnY 0IoWw SR awnn abwh 1rIn
DR ,NPTIDY NN PIab wr.minab 7Iven 197 %3 ,INMa0 BYTIEA P nenTaw
YT 307 IR CTIER 207 0T 77ER 207 TR R 77300 nbarp ’Yw amehn
X3 — 779 wOwn YW NITYR AYRY R — W AR Mab IRIm opnn
TN Y MYIVA 00 WRY 1Y ARWY  Mwn Y Phaz v nn onn nrwen
AR P37 TAR N S NI DInan y1ap 1ot ukzm XY 3 5 ox
T AIIAWY IRIT 1, ANYTY L IS BAnTIn DAL 1vIDa 1YL RYY Dwn
PN NIRRT PY AMOW MY Xnp ubwnThoa pIX 120Y Lpnb mipnn a3wn
wnn 25wh

measin NP ug1 9w

=wh MRSY XN 3 ,NNRN YR 0PN 071200 DL ,TA0W YR .20
DWR LINT DR DIAXY TTNINNDNS NRYY (Raw MIREWN R 17% S0 Twewa
YW RPP LBTHTAPA TYY D ,1MI0A L1INIY BUYRA 2071 DX XUIAD AT NYVY
Y5 N0INM MWRIT TIVLR MIBTRY APRE NDYLT Y P .MKEA A7 pod RO
NRIWW XIT YPOAW I ,ATIT IPRY ORI LaP3pY T PRI LNTWM 002
DA ETpna RYR ,NLnbT ARDIYR MR NPUDDI NIUYNR PR YR
AR 2PNR7 (DYTRYM 1IN 3IpD NPR WD IpnT D ONYT A L eTTRE T
. LEWRTNA YW amaYnn

803 1999 07WN/L7ICH Wm0 P9 ,31 779,170



27y MpPNR FIP'?R 3 D7 0207 FAR 2112/95 Ry

121730761 ' nuown 769 (5)31778

13T 930

732 DYWW Mo TR O MNAT POt ARDT OR AVRWY nawnn .21
»ehY IR, TIER 2N TET 2N anPw XD “ApoYTN Mnhw nyw #Rpoy”
bW o ranxprt DRID TERIOUOD OV LBTYRIT CVARY RDT MBRD pow .avna
“nva YW Inpvob 1Y nYmpn Y 49 9o jima rHyph arer kY apovi
53p% *15 .0whRoT OvIY AT RIT NNAN MW AYIPA 03 ,1RYLNT ,’Bp UDwn
DNREIT SHPOTY MIXNA O LNTNOY And YW DMIDTPAR DYIT) ,MBRD MNn
27 2N P N 5 ANRAT PR s ATNAWRR *DTYY BUYRT 01Pwn ;emawn
NYRY MWRIT NITION DRIPW WTPAR 23 NRIPAn PR IMIDIW Apna TR
AROIYY MW 25Wa T 177203 RY W 3N nrnoi bw onwmrpni
T DR PINAY — TIMnT LDWHITh YW nprond — R nyen b Lmonbe
17%™2 AR MDw SV MMaY A% R PR T AYRY MNP owh menn abeh
PR 131D BRI MDWT IORIT KT PRW CINN2D [9W IR AW IR
IREITT PYIVD RpP LEWN N2 KPEDA IIWNITY OIPh YUY 59130

1@ ®YY T30 TWNYR DR NPT AR DY IR.veEn b amesn Yo ik
RV DPUDWR MDY DIWR T T TIYNYN W DIOD T L, IIRRNY
aYI9AY 00 DR ROIAY TN IR, awnTa nnbn nabn axge kY A5 9IvaYa
Ty

M7 ' RW7 munan

.IN272120700 NVIIWN W JIR7POD OY D301 MK

AF13°N2070@ NU9un W A»T-popa TR whmn

.(1.12.1999) p”wn 19022 27,070 T

1999 prwn/u7iwh S wnn i?‘?ﬁ A 772, 77TTPER 804





