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WIPY DIPN PRI NTIPAY (X)28 PyD DIw PYY 1> NHYNI N POY TOIN' 1IN NOW NPV
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927 IN YDPY DINAPN HY NDINN IDIND TUNI NYRY IIY0 VY 1T NP D 1D vy cn 77

95 YNYVNN NXPN NN ,DO¥I1102 7O A2 DODI9 NN ON 172) YNNIND MDY IWIVNHN

NOVN WIYN NNDNI IR NPNDY YITNY TN NIPR DX .(MON MIN NN IN YAPNN JPONY
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50605 'on MNIN NN LNPNIPNRT NPNINNN POND ,1NDIY DNN NMLIY NTMINDN 19NN .79
"Athletes: Tax treatment of income: case studies™ 50606 'on» "Athletes: Trade or hobby?"

299N YN NIWNRIN 7NN

"The leading figures in athletics are likely to be taxable on their earnings as
persons carrying on a trade. But the activities of most athletes remain a purely
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leisure pursuit or hobby, even though payments may occasionally be
received...”.

20OONNY NN DY KON YT NOND 1IN Td , 00N NP Sy

"..whether the athlete is organising the activities in a business-like manner
and with a view to making a profit.”

INIAVNI XN YOI DI NINY
e the nature and scale of the activities and the way they are organized

e competitions and events entered in the relevant period, the athlete’s final
position in each event and any prizes received

e any grants or similar receipts from sporting or other organisations, and copies
of documents setting out the terms under which they are received

eany attendance or performance fees, and sponsorship or endorsement fees,
with copies of the contracts and relevant documentation

eany other income from associated activities including journalism, TV
appearances etc

ethe terms of any agreement with an agent negotiating contracts with
sponsors etc

e the cost and nature of expenses

22 DYVYIN NMVYN N1PNINA

"The vast majority of athletes are engaged in hobby. Where the activity ... is
organised in a business-like manner and the athlete is seriously interested in
profit the athlete is likely to be carrying on a trade".

(vow H53) NDIGN TN NIY MM (T NHWN IR POY NMIYD) 25INNA MDD MNXIN 2'NIr2 .80
0NN PINY 183 Pyo) DN MY DMK NP NNND NDIDNN DX P NN ,1INN ININD NYINN

2T NOUN IR POYY AWNIN TNDS MDYOY 1IN DY .(ONPIINND

".. [T]he taxpayer must be involved in the activity with continuity and
regularity and ... the taxpayer's primary purpose for engaging in the activity
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must be for income or profit... a sporadic activity, a hobby or an amusement
does not qualify".

(Commissioner of Internal Revenue v. Groetzinger [1987] 480 U.S.23)

9YTaNY% TN Yy PIYNa NANY 1Y (NN SN2 NYWII) 1Y NN Nywn 1 1.183-2 mipn
STTRND DXNNT NPOND NTYIN NIPRY MDY PAD TNN T> NOWN IN POY P2

Manner in which the taxpayer carries on the activity

The expertise of the taxpayer and his advisors

The time and effort expended by the taxpayer in carrying on the activity
Expectation that assets used in activity may appreciate in value

The success of the taxpayer in carrying on other similar or dissimilar
activities

The taxpayer's history of income or losses with respect to the activity

The amount of occasional profits, if any, which are earned

The financial status of the taxpayer

Elements of personal pleasure or recreation

ok~ D e

© © N o

1NN Y)Y 5N DNNANN Y TN TAN Y 12)D DMINP 92010 2T D) NI NNNINRN MPNN
T90NI MPNYN YN

"The fact that the taxpayer does not have substantial income or capital from
sources other than the activity may indicate that an activity is engaged in for
profit. Substantial income from sources other than the activity (particularly if
the losses from the activity generate substantial tax benefits) may indicate that
the activity is not engaged in for profit especially if there are personal or
recreational elements involved".

YIDYA OX NNY NPAN DWY NOMNND AWNN MDY M0 ,NPNDY TINNIN ,NPN NP qoN1

Onpr xRN onn PN 183 (d) 9o¥o) H¥1931 NNY PAIN MNINNND DHN NNV YNNI

395 ) T NOWNI KDY ANND INDN 7PN SNDNN MIPNN D — MPNIL 0NN 01T — NnyT.81
"IN MINNIN ION 29D 1 TPUINT NN DTN MINN
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